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The mortgage system has been used for many years in many countries of the world. Although the system has
undergone many changes over the passing years, the basics remain the same. So, it can be thought that the
earlier systems form the basis of today's mortgage system even though it represents some differencesin
practice among the countries. However, this system is very new for Turkish financial market as compared
with developed countries. The aim of this study is estimating the default and prepayment risk of mortgage
contract and pricing the contract in emerging markets like Turkey. In this study, a classical option pricing
technique based on Cox, Ingersoll and Ross is used in order to evaluate Turkish fixed-rate mortgages. The
model evaluates the embedded options, namely prepayment and default options, and the future payments
which corresponds to the mortgage monthly payments. Another aim of this study is the pricing of mortgage
insurance policy which has not been used yet in Turkish mortgage market but thought as potential derivative
in this market. Therefore, the model used in the study also provides values for mortgage insurance policy.
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From reader reviews:
M ar cos Ander son:

The book Pricing Default and Prepayment Risks of Fixed Rate Mortgagesin Turkey: An Application of
Explicit Finite Difference Method will bring you to definitely the new experience of reading any book. The
author style to spell out the ideaiis very unique. When you try to find new book to read, this book very
appropriate to you. The book Pricing Default and Prepayment Risks of Fixed Rate Mortgagesin Turkey: An
Application of Explicit Finite Difference Method is much recommended to you you just read. Y ou can also
get the e-book through the official web site, so you can more readily to read the book.

Ruby Freeman:

A lot of people always spent their very own free time to vacation or go to the outside with them family or
their friend. Do you realize? Many alot of people spent that they free time just watching TV, aswell as
playing video games all day long. If you want to try to find a new activity hereislook different you can read
some sort of book. It isreally fun for you. If you enjoy the book that you just read you can spent 24 hours a
day to reading a guide. The book Pricing Default and Prepayment Risks of Fixed Rate Mortgages in Turkey:
An Application of Explicit Finite Difference Method it is extremely good to read. There are alot of
individuals who recommended this book. They were enjoying reading this book. In case you did not have
enough space to deliver this book you can buy often the e-book. Y ou can mOore simply to read this book
from your smart phone. The priceis not to fund but this book possesses high quality.

Chad West:

Pricing Default and Prepayment Risks of Fixed Rate Mortgagesin Turkey: An Application of Explicit Finite
Difference Method can be one of your basic books that are good idea. All of us recommend that straight
away because this book has good vocabulary that may increase your knowledge in words, easy to
understand, bit entertaining but still delivering the information. The author giving his/her effort to place
every word into pleasure arrangement in writing Pricing Default and Prepayment Risks of Fixed Rate
Mortgagesin Turkey: An Application of Explicit Finite Difference Method yet doesn't forget the main point,
giving the reader the hottest and also based confirm resource details that maybe you can be one among it.
This great information can easily drawn you into completely new stage of crucial pondering.

Clayton Bruce:

Reading a book for being new life style in this year; every people lovesto learn a book. When you go
through a book you can get alarge amount of benefit. When you read guides, you can improve your
knowledge, simply because book has alot of information in it. The information that you will get depend on
what sorts of book that you have read. If you wish to get information about your examine, you can read
education books, but if you want to entertain yourself read a fiction books, this sort of us novel, comics,
along with soon. The Pricing Default and Prepayment Risks of Fixed Rate Mortgagesin Turkey: An



Application of Explicit Finite Difference Method provide you with new experience in studying a book.
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