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Interest rate traders have been using the SABR model to price vanilla products for more than a decade.
However this model suffers however from a severe limitation: its inability to value exotic products. A term
structure model à la LIBOR Market Model (LMM) is often employed to value these more complex
derivatives, however the LMM is unable to capture the volatility smile. A joint SABR LIBOR Market Model
is the natural evolution towards a consistent pricing of vanilla and exotic products. Knowledge of these
models is essential to all aspiring interest rate quants, traders and risk managers, as well an understanding of
their failings and alternatives.

SABR and SABR Libor Market Models in Practice is an accessible guide to modern interest rate modelling.
Rather than covering an array of models which are seldom used in practice, it focuses on the SABR model,
the market standard for vanilla products, the LIBOR Market Model, the most commonly used model for
exotic products and the extended SABR LIBOR Market Model. The book takes a hands-on approach,
demonstrating simply how to implement and work with these models in a market setting. It bridges the gap
between the understanding of the models from a conceptual and mathematical perspective and the actual
implementation by supplementing the interest rate theory with modelling specific, practical code examples
written in Python.    
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From reader reviews:

Krystal Harris:

Book is definitely written, printed, or outlined for everything. You can understand everything you want by a
reserve. Book has a different type. As we know that book is important issue to bring us around the world.
Next to that you can your reading skill was fluently. A publication SABR and SABR LIBOR Market Models
in Practice: With Examples Implemented in Python (Applied Quantitative Finance) will make you to be
smarter. You can feel far more confidence if you can know about anything. But some of you think that will
open or reading the book make you bored. It is not necessarily make you fun. Why they are often thought
like that? Have you seeking best book or suitable book with you?

Anthony Jarrard:

Reading a guide can be one of a lot of task that everyone in the world likes. Do you like reading book and so.
There are a lot of reasons why people enjoy it. First reading a guide will give you a lot of new info. When
you read a book you will get new information due to the fact book is one of various ways to share the
information as well as their idea. Second, reading through a book will make a person more imaginative.
When you reading through a book especially fiction book the author will bring you to definitely imagine the
story how the people do it anything. Third, you can share your knowledge to other people. When you read
this SABR and SABR LIBOR Market Models in Practice: With Examples Implemented in Python (Applied
Quantitative Finance), you are able to tells your family, friends and soon about yours guide. Your knowledge
can inspire average, make them reading a publication.

Jessica Kelly:

Reading a reserve tends to be new life style in this particular era globalization. With reading you can get a lot
of information that can give you benefit in your life. With book everyone in this world can share their idea.
Textbooks can also inspire a lot of people. Lots of author can inspire their very own reader with their story as
well as their experience. Not only situation that share in the textbooks. But also they write about the data
about something that you need example. How to get the good score toefl, or how to teach your children,
there are many kinds of book that you can get now. The authors these days always try to improve their talent
in writing, they also doing some study before they write for their book. One of them is this SABR and SABR
LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative Finance).

Robert Shaw:

Reading a book to be new life style in this season; every people loves to learn a book. When you go through
a book you can get a lots of benefit. When you read textbooks, you can improve your knowledge, due to the
fact book has a lot of information upon it. The information that you will get depend on what kinds of book
that you have read. In order to get information about your study, you can read education books, but if you act



like you want to entertain yourself read a fiction books, such us novel, comics, along with soon. The SABR
and SABR LIBOR Market Models in Practice: With Examples Implemented in Python (Applied Quantitative
Finance) provide you with new experience in reading a book.
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